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NOTE: 
Question No.1 is Compulsory. Attempt ANY FOUR questions from the rest. All questions carry equal marks, Mobile phones and other electronic gadgets are not allowed..
   
Q1:  Choose the Correct option.

i.      Anything which is commonly used and generally accepted as a medium of  exchange is called; 

                     (a) Loans             
(b) Money                             
(c) Foreign Exchange

      ii.
    Monetary Policy is made by;


        (a) State Bank

(b) Commercial Banks


     iii.     A rate at which Central Bank issues loans to commercial banks is called; 

        (a)     Cash Reserve Rate 
(b) Bank Rate                    
(c) Interest Rate

iv.    The final mode of payment is?

(a) Money 


 (b) ATM


(c)
Cheque

      v.       Inflation plus Un-Employment in the economy is known as;

        (a)     Deflation 

        
(b) Stagflation

   
(c) Hyper Inflation. 

vi.    A type of tax in which the tax rate increases with the increase in taxable amount is known as; 

        (a) Progressive Tax       

(b) Proportional Tax             
(c) Regressive Tax

vii..   Open market operation is the strategy of buying and selling of the Government securities;
(a) True


 
 (b)   False

Q2:   
Money performs various important functions in today’s world.  Discuss.

Q3:   
What is the difference between Inflation and Deflation? Discuss the various types of inflation in detail. 

Q4:   
What is the difference between Commercial Bank and Central Bank? Discuss the role of Central Bank in economic development of Pakistan.

Q5:
Define Budget. Discuss the various kinds of budget in detail.

Q6:
What is meant by progressive tax? Also discuss the cannons of taxation in detail.

Q7:
Attempt ANY TWO of the following;

(a) Write a short note on the concept of Deficit Financing.

(b) What is the difference between fixed and flexible exchange rate systems?

(c) Shortly describe the concepts of devaluation, evaluation, depreciation and appreciation of currency.
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